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•  Following the closing of the Airbus partnership on the C Series aircraft program earlier this year, and the

agreement to sell the Q400 program announced on November 7, 2018, our full attention is turning to the

CRJ program. As we continue to actively participate in the regional aircraft market with our established,

scope compliant aircraft, our focus is on reducing cost and increasing volumes while optimizing the

aftermarket for the approximately 1,500 CRJ’s in service around the world today.  As we look to return the

CRJ to profitability, we will also explore strategic options for the program.

Aerostructures and Engineering Services
Results of the quarter
Three-month periods ended September 30 2018 2017 Variance

restated
Revenues $ 430 $ 349 23 %
EBIT $ 35 $ 33 6 %
EBIT margin 8.1% 9.5% (140) bps
EBIT before special items $ 36 $ 27 33 %
EBIT margin before special items 8.4% 7.7% 70 bps
EBITDA before special items $ 47 $ 38 24 %
EBITDA margin before special items 10.9% 10.9% —
Net additions to PP&E and intangible assets $ 9 $ 4 125 %

•  Revenues increased by 23% year over year, driven by Aerostructures’ position as a key supplier to the

A220 and Global 7500 aircraft growth programs.

•  EBIT before special items increased by 33% year-over-year supported by the revenue growth. The 8.4%

EBIT margin before special items for the quarter reflects the continued ramp-up of the A220 and

Global 7500 component production as well as the new contractual relationship with Airbus on the A220.

•  Intersegment revenue for the quarter represented 62% of the total revenues compared to 80% for the first

half of the year. This decrease reflects Revenues from CSALP becoming external sales starting on July 1,

2018.

•  On November 8, 2018, Danny Di Perna has been appointed President Aerostructures & Engineering

Services. Danny brings more than 30 years of aerospace and industrial experience with a proven track

record in improving operational efficiency. Michael Ryan will assume the role of Chief Operating Officer.


